Stronger policy response needed to avoid risks to
growth, especially in the euro area, says OECD in latest
Economic Outlook

25/11/2014-Modest global economic forecasts, caiignhigh unemployment, and downshifts in potergigbut should
spur governments with a greater sense of urgentilyoemploy monetary, fiscal and structural pglievers to support
growth, notably in Europe, according to tReonomic Outlook

The Economic Outlook draws attention to a globaineeny stuck in low gear, with growth in trade andeistment under-performing
historic averages and diverging demand patterrasa@ountries and regions, both in advanced andgémesconomies.

“We are far from being on the road to a healthyvecy. There is a growing risk of stagnation in #ueo zone that could have impacts
worldwide, while Japan has fallen into a technieakssion,” OECD Secretary-General Angel Gurrid.sérurthermore, diverging
monetary policies could lead to greater financaatility for emerging economies, many of which baccumulated high levels of

debt.”(Read the speech)

Global GDP growth is projected to reach a 3.3% ira014 before accelerating to 3.7% in 2015 a8&3in 2016, according to the
Outlook. This pace is modest compared with thegpisis period and somewhat below the long-termagyer

The euro area is projected to grow by 0.8% in 20&flore slight acceleration to a 1.1% rate in 28i& a 1.7% rate in
2016.

A prolonged stagnation in the euro area could dagn global growth and have knock-on effects oro#tonomies
through trade and financial links. A scenarioha Dutlook shows how a negative shock could leaekéanded period of
very low growth and very low euro inflation, resng in unemployment remaining at its current ungataiely high level.

“With the euro zone outlook weak and vulnerabléutther bad news, a stronger policy response idetkeparticularly to
boost demand,” said OECD Chief Economist CathdriMann. “That will mean more action by the Europ&zentral
Bank and more supportive fiscal policy, so thatetie space for deeper structural reforms to take. lA Europe that is
doing poorly is bad news for everyone.”

Among the major advanced economies activity isiggistrength in the United States, which is praddb grow by 2.2% in 2014 and
around 3% in 2015 and 2016. In Japan, growth wasdted by consumption tax hikes in 2014, with etggegrowth of only 0.4% in 2014,
and rises modestly to 0.8% in 2015 and 1% in 2016.

Large emerging economies are projected to showglivg performance over the coming years. A slowdow@hina, towards more
sustainable growth rates, will see GDP growth drop a 7.3% growth rate in 2014 to a 7.1% rated@®and a 6.9% rate in 2016.
However, the rapid increase in credit, rising shineon-bank credit as well as housing market acdllgovernment activity are raising
concerns about financial stability. A scenariohia Dutlook shows that a 2-percentage point degtitige growth of Chinese domestic
demand would lower global GDP by 0.3 percent perye

“The Chinese authorities will need to use all dittpolicy instruments to keep the economy on anekeel,” Ms Mann said.

This full release of the Economic Outlook todayduls up on the advanced G-20 release on 6 Noverabdrcontains
full projections for all OECD and key emerging eoonies. GDP projections for the G-20 economies leen updated.
To attend the presentation or to request intervigitls OECD economists on individual countries, joalists should
contactLawrence Speeor theOECD Media Division(+33 1 45 24 97 00).
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